
History of Gold 
 
Gold is one of the greatest sources ever given to man by God. Gold 
is not something man created, but discovered and only because 
God provided the source. It is a precious metal, and man continues 
to try to control gold’s value and sometimes underestimate its 
worth. 
 
Gold has been around since the time before Christ. In the 
book of Genesis 11:2 
(http://www.blueletterbible.org/Bible.cfm?b=Gen&c=2&v=11
&t=KJV#s=2011_) the bible tell us of four rivers that ran 
through the garden of Eden. The River Pison was the river 
where there was gold. All through the bible it talks about 
gold and silver before Christ and after the day of the Lord. 
Since God made gold, it will be around forever or until God 
himself removes it. 

 
Here is the history of gold from the beginning of over 5,000 
years ago to present status. During the time of Egypt in 
biblical days, when gold was used for bartering, there were 
no gold coins. Bartering was done through gold cisterns, 
laterns, utensils and other objects.  It was not until 560 BC 
that a Lydian King created standardized gold coins of the 
same size and value. 
 
The Romans were next to use gold in replace of their 



devalued silver coins that they used as fiat money (Note: the 
Roman silver coin was used as the fiat dollar, but because of 
misuse by the government, the silver coin collapsed). Misuse 
by any government of any money will soon cause collapse. 
	  
These Roman coins were used world wide until the 12th century. At 
one point, gold was so rare silver became the preferred coin, and 
gold was more of a stored commodity, much like today. Gold was a 
long term investment. 

 
In the 1300s, hallmarking was created as a system to check the 
quality of gold. In other words, serial numbers were placed on the 
gold to identify its purity. After the 1300s, it was in the fourteenth 
and fifteenth centuries that there was a downturn in gold mining and 
the commodity became scarce. Once gold became rare, it was 
valued as a precious metal and the worth of gold increased. The 
rarity of gold continued causing deflation in several countries. 
Thereafter, by the sixteenth-century gold coins began to lose value 
due to the mixing of gold with silver and copper. 

 
By the eighteenth-century the United Kingdom began to create the 
standard for gold world wide. Moving forward, the United States 
was also minting gold with the same standards as Europe. Gold’s 
value was 15 to 1 times higher than silver. Between the eighteenth 
and nineteenth centuries, the British pound became the world 
standard for gold.  By this time, gold was being used for trading 
twice as much as any other commodity. 

 
The American Civil War and a black Friday of the New York Stock 



Exchange (September 24,1869) caused the value of gold to 
increase. By the nineteenth-century, gold became the standard 
method of payment. 
 
Pay close attention to the history of money and the history of gold, 
because history repeats itself, and during the civil war period, gold 
was abolished and paper money was printed to pay for war. In 
1922, the government restored the gold standard partially, which 
caused a coinage deflation across the globe. The coinage inflation 
led to the collapse of the gold standard. Gold was then 
represented by paper notes and kept in a bank vault. 
By 1933, England declared gold unredeemable and citizens were 
unable to redeem gold for paper notes (fiat dolla). 

 
The US like England in 1933 followed pursuit, with President 
Franklin D. Roosevelt outlawing Citizens ownership of gold. All gold 
had to be exchanged for US paper notes at the rate of $20 an 
ounce. Violation of the law warranted a $100 fine or up to ten years 
in prison. The same thing can happen in the twenty-first century, if 
the US dollar collapse. One might consider buying physical gold 
and not gold stock in the stock market for gold paper notes. 

 
The Bretton Woods system was introduced in 1944, which 
promoted the US dollar as the currency of exchange for gold at a 
cost of $35 an ounce (Note: gold increased by $15 an ounce). 
The Bretton Woods system set rates and was ran by the 
International Monetary Fund and the Bank for Reconstruction. 

 



In 1959, Robert Triffin pointed out that the citizens had more 
paper notes than the bank vaults had gold (This may be a good 
cause not to allow banks to store personal physical gold). To 
maintain the liquidity of the government, the US printed more 
money resulting in a deficit of its balance of payments; sounds 
like the current balance of payments in the US. 

 
The Vietnam war caused the French to devalue the British pound, 
which caused an out break and a gold rush. During the war, in 1969 
the leaders of the Brettonwoods’ system tried to cash in their paper 
notes for gold, and the US was unable to fulfill their gold 
agreements. There was not enough gold in the vault to pay one 
country its gold back, so President Nixon abolish paper notes in 
return for gold and this resulted in a fix gold price of $35 to cease to 
exist. President Nixon then created the Petro Dollar system. Again, 
history shows that the government was deceiving the people to 
believe there was enough gold to supply the demand. 

 
By 1972, the price of gold increased to $50 an ounce, and then 
$100 an ounce. In 1973, President Gerald Ford legalized gold 
ownership back to its US citizens. By 1975, gold was traded on the 
New York Stock Exchange. The trading of the New York stock 
exchanged is the same system as receiving paper notes and 
believing there is physical gold holding in a vault. Be careful and 
choose wisely when investing in gold. 

 
In 1976, the IMF created the Jamaican agreement, which 
abolished gold as being pegged to the Us dollar. This simply 



meant that the exchange rate could change with countries and 
 gold was no longer attached to just the fiat dollar, which was     
American money as it remains today. 
 
In 1979, gold reach a high of $500 an ounce due to inflation 
during the industrial period. By 1980 gold was trading on the 
stock exchange at $873 an ounce. The bear market also began in 
1980 during President Clinton’s era. In that time, the US economy 
experienced a boom recovering from the Iran war and gold stock 
prices dropped to $252 an ounce solely because the fiat dollar 
was holding strong. 

 
By 1992 China was in on the gold game, and began allowing its 
citizens to own gold. Soon after legalization of citizenship’s gold 
ownership, China became the second largest country to own gold 
topping the US. 

 
To regulate gold prices, 15 countries came together to create the 
Central Bank Gold Agreement (CBGA). The CBGA allowed 4000 
tons a year to be sold within five years. The second and third 
agreements only allowed 500 tons annually through 2014. 

 
Since 2001, gold prices have held its worth and increased 
continuously. Today, gold is selling for $1200 an ounce, and the 
precious metal can be bought as low as one-fourth of a gram 
through Karatbars (http://karatbars.com) and as high as 1 ounce 
per bar. 

 
As you can see, gold is a rare commodity and its value seems to 



sustain itself regardless of the market or economy.  As an investor, 
one must decide which is the safest investment, physical gold or 
paper notes within the stock market. 

 
Collapse of the US Dollar 

 
As I have stated earlier, history repeats itself and like all other 
countries that have operated with the Fiat dollar the US dollar will 
eventually collapse. When the US dollar collapse it is going to be 
very important for consumers to own gold and silver. Gold and silver 
will truly be precious metals, and the new money exchange. 

 
I recommend that consumers purchase gold in 1/4, 1/2 of gram bars 
or 1 gram bars, because grams will be easier to barter and 
exchange for cash. Silver can be purchased in grams also, but 
ounces will be worth much more. 

 
When buying gold and silver, keep in mind that physical gold and 
silver prices are always going to be a little higher than ETFs on the 
stock market. Physical precious metals are always sold over spot at 
a higher rate than ETF stock. Over spot simply means that the price 
of the precious metals may be $1 or 2 more than the stock market. 

 
Finally, remember history has taught that the gold keeper gave 
paper receipts to buyers of gold. When the buyers went to 
exchange the paper for their gold, there was not enough gold. The 
gold keeper was selling more gold than the gold keeper had in the 
vault. Simply put, it is better to buy physical gold and silver and 
store it oneself than to leave in the hands of a gold keeper. In 



addition, remember bank vaults will not be available when the dollar 
collapse, because banks will close their doors and consumers will 
not be allowed to enter the banks. Banks will confiscate everything 
to recover their losses.  It may be best to buy a public locker or 
vault to store personal gold. When storing gold in a personal or 
public vault make sure your gold and silver is insured. One may 
even consider building a private in ground vault.  A in ground vault 
may seem a little over board, but remember history repeats itself. 
Paul Ryan said, “anyone that does not know history repeats the 
same mistakes.” When choosing how to buy gold and silver, and 
how to store the precious metals I suggest one choose wisely. 

 
The next chapter will discuss the history of the stock market and 
the US economy. 
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